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1. CZECHOSLOVAK REACTION THUS FAR TO PROCUCTS TO BE 
PROMOTED BY PROPOSED TRADE MISSION HAS BEEN MIXED. 
SIMEX FTO, WHOSE DIRECTOR ATTENDED THE CONEXPO 
EXHIBITION IN CHICAGO, IS VERY INTERESTED IN MEETING 
WITH BLAW-KNOX REPRESENTATIVES. SIMEX HAS HAD POOR 
RELATIONS IN RECENT PAST WITH EUROPEAN SUBSIDIARIES 
AND AGENTS OF AMERICAN MANUFACTURERS OF CONSTRUCTION 
EQUIPMENT, AND WOULD LIKE TO DEAL DIRECTLY WITH U.S. 
MANUFACTURERS. PRINCIPAL REASON CITED IS EXORBITANT 
MARK-UPS BY EUROPEAN AGENTS, SOMETIMES 100 PERCENT 

OR MORE OF U.S. LIST PRICE, ACCORDING TO SIMEX. 

2. REACTION TO OTHER COMPANIES HAS BEEN LESS 
POSITIVE. THERE WAS DOUBT AT MERKURIA, THE FTO THAT 
WOULD IMPORT U.S. GYPSUM PRODUCTS, OVER HIGH COST 
OF TRANSPORTING SUCH BULKY PRODUCTS FROM THE U.S. 

TO CZECHOSLOVAKIA. EVEN IF U.S. CYPSUM WERE INTERESTED 
IN LICENSING MANUFACTURE OF, E.G., MOVABLE WALT. 

SYSTEMS, THERE WOULD BE ADDITIONAL PROBLEM THAT 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 PRAGUE 00476 071134Z 

LITTLE GYPSUM IS FOUND IN CZECHOSLOVAKIA. MERKURIA 
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ALSO HAS KLEIN CATALOGS, AND THINKS SOME SPECIAL- 
PURPOSE KLEIN EQUIPMENT MIGHT BE OF INTEREST HERE. 
MERKURIA CAUTIONED, HOWEVER, THAT LAST YEAR IT 
IMPORTED DOLS 420,000 IN GOODS FROM U.S. AND 
ONLY EXPORTED DOLS 170,000 WORTH TO U.S. OFFICIAL THERE 
MENTIONED THAT THIS WAS IMPORTANT CONSIDERATION, 
PARTICULARLY IN LIGHT OF DISCRIMINATORY PROVISIONS 
OF U.S. TRADE ACT OF 1974 THAT SEEM TO PRECLUDE ANY 
CHANCE IN NEAR FUTURE THAT THE HANDICAPS CZECHOSLOVAK 
PRODUCTS FACE IN THE U.S. MARKET WILL BE REDUCED. 

HE DID NOT CLOSE DOOR, THOUGH, SAYING THIS WAS ONLY 
HIS FIRST REACTION, AND THAT HE WOULD RESERVE JUDGMENT 
UNTIL SPECIALISTS IN IMPORT DEPARTMENT HAD STUDIED 
CATALOGS AND MADE RECOMMENDATIONS. HE AGREED TO 
REPORT BACK TO EMBASSY IN TEN DAYS WITH CLEARER 
ASSESSMENT. 

3. A BENTONITE PRODUCT SIMILAR TO THOSE MINED AND 
MANUFACTURED BY AMERICAN COLLOID IS NOW BEING USED 
ON CONSTRUCTION OF PRAGUE SUBWAY. THE MINERAL IS 
MINED AND PROCESSED IN CZECHOSLOVAKIA, USING ITALIAN 
EQUIPMENT AND TECHNOLOGY, SO THERE SEEMS TO BE LITTLE 
OPPORTUNITY FOR AMERICAN COLLOID TO BREAK INTO 
MARKET HERE, AT LEAST IN SHORT RUN, UNLESS ITS 
PRODUCT IS CLEARLY SUPERIOR IN QUALITY. 

4. WE HAVE NOT YET RECEIVED ESCO INTERNATIONAL 
CATALOGS, AND WOULD PREFER TO RECEIVE MORE DETAILED 
INFORMATION THAN THAT CONTAINED IN LEAFLET ON 
UNIVERSAL FORM CLAMP PANEL SYSTEM (SEE PRAGUE 329) 
BEFORE APPROACHING APPROPRIATE FTO. 

5. COMMENT: IN VIEW SOMEWHAT UNCERTAIN PROSPECTS 
FOR FIRMS THUS FAR RECRUITED, EMBASSY WONDERS IF 
COMMERCE COULD ENCOURAGE STATE OF ILLINOIS TO 
INTENSIFY ITS RECRUITING EFFORTS. EMBASSY 
PARTICULARLY ENCOURAGES THE RECRUITMENT OF MORE 
HEAVY EQUIPMENT FIRMS LIKE BLAW-KNOX. EMBASSY WAS 
SURPRISED TO LEARN THAT SIMEX, ALTHOUGH IT HAS 
DEALT FOR YEARS WITH U.S. MANUFACTURERS WHO ENJOY 
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A HIGH REPUTATION, LIKE CATERPILLAR AND BARBER- 
GREENE, HAD NEVER HEARD OF BLAW-KNOX. IT ALSO SEEMS 
THAT HEAVY CONSTRUCTION EQUIPMENT IS, FOR THE TIME 
BEING, A FAVORED RECIPIENT OF HARD CURRENCY 
ALLOCATIONS. PERRY 
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